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the 16th January, whereas actually it moved from $5-15 to $5-08-2.
On the following day the rate touched $4-95. There was no apparent
explanation of this movement save a return of funds to the United
States, induced by belief that the enforced depreciation had come to
an end, that 60 cents rather than 50 cents was the mark aimed at
by the Administration, and that the early establishment of an un-
limited market for gold at $34-45 an ounce was most unlikely. It
was significant, however, that the franc appreciated against the
pound, indicating that London money was being invested in curren-
cies with which gold could be freely obtained, in the hope of profitable
resale to the United States. The strength of the dollar was obviously
displeasing to the Administration, who took steps to undo it by
buying gold. In the week ended the 22nd January, approximately
£5,000,000 of gold was bought in London.
The Gold Bill, ending the circulation of gold coins and gold certifi-
cates in the United States, vesting all monetary gold in the Treasury,
and setting up the $2,000,000,000 stabilization fund, passed both
Houses of Congress by substantial majorities, and received the
President's signatwe on the 30th January, The only real embarrass-
ment for the Administration was an attempt to pass an amendment
requiring the Secretary of the Treasury to buy silver until the price
had reached a ratio of 1 to 16 to that of gold; the amendment was
defeated in the Senate by no more than 45 votes to 43. On the 31st
January Mr. Roosevelt issued an announcement fixing the gold
content of the dollar at 155\- grains, 9/10ths fine, equivalent to
59-06 cents at the old parity, and to $35 an ounce for gold. The book
profit on the gold reserves was $2,805,512,060. This revaluation
was performed, declared the President, 'in order to stabilize domestic
prices and protect foreign commerce against the adverse effect of
depreciated foreign currencies', and also because the emergency
required an expansion of credit.
The United States was thus placed on a gold bullion standard
similar to. that which had been maintained in England from 1926 to
1931. But although the President had announced that the Treasury
would buy any and all gold delivered in New York or Seattle at $35
per fine ounce (less charges for minting and handling), and Mi*.
Morgenthau had added that gold would be sold for export to central
banks when exchange rates reached the gold export point, the
financial markets of the World did not immediately realize that the
United States was back on the gold standard. There was, in fact,
this important difference. No guarantee of any kind was given that
the rate of conversion between dollars and gold would not be altered

